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Report from the Chairman of the Audit Committee on the Signing of the 

2006/07 Annual Accounts and Associated Year End Documents 
 

1. Introduction 
 
1.1 This paper reports on the outcome of a meeting of the Audit Committee on 

20 July 2007 and the actions taken at that meeting in respect of the 
annual accounts, statement of internal control, letter of representation and 
the annual report. 

 
2. Background 
 
2.1 At the Trust Board meeting on 7th June 2007 draft annual accounts       

were presented. Following a discussion formal delegation was given to the 
Chairman of the Audit Committee to advise the Chief Executive and 
Director of Finance on whether the annual accounts and other year end 
related documents should be signed. 

 
3. 20th June meeting 
 
3.1  At the meeting on 20th June detailed discussions took place between the 

Trust and both the External and Internal Auditors.   
 

The External Auditors specifically commented that: 
 

• the Trust should consider whether the financial statements should be 
amended to take account of accruals in respect of partially completed 
patient spells 

• the Trust should be aware of the misstatement identified during the 
course of the audit, subsequently amended, in respect of the re-
classification of assets under construction to additions rather than re-
classifications  

 
The External Auditors presented the following conclusions: 
 
• the financial statements give a true and fair view, in accordance with 

the accounting policies directed by the Secretary of State as being 
relevant to the Nation Health Service in England, of the state the 
Trust’s affairs as at 31 March 2007 and of its income and expenditure 
for the year then ended 

• the part of the Remuneration Report to be audited has been properly 
prepared in accordance with the accounting policies directed by the 
Secretary of State as being relevant to the National Health Service in 
England 

• they were not satisfied that, in all significant respects, the Trust made 
proper arrangements to secure economy, efficiency and effectiveness 
in its use of resources for the year ending March 2007, in that it did not 
put in place: 

• arrangements for setting, reviewing and implementing its 
strategic and operation objectives 



• arrangements for the monitoring and scrutiny of 
performance, to identify potential variances against 
strategic objectives, standards and targets, for taking 
action where necessary, and reporting to the Board 

• arrangements to monitor the quality of its published 
performance information, and to report the results to the 
Board 

• arrangements to maintain a sound system of internal 
control 

• arrangements to manage and improve value for money 
• arrangements to ensure that its spending matches its 

available resources 
 
3.2  On the basis of the issues raised the Audit Committee recommended to 

the Chief Executive that  
• no adjustment should be made to the financial statements to take 

account of accruals in respect of partially completed patient spells 
• to note the misstatement identified during the course of the audit in 

respect of the re-classification of assets under construction to additions 
rather than re-classification 

 
3.3  Having considered the recommendations the Chairman of the Audit 

Committee advised the Chief Executive that the annual accounts and 
related documents should be signed. In the absence of the Director of 
Finance it was agreed with the External Auditors that those documents 
requiring the signature of the Director of Finance should be signed by the 
Deputy Director of Finance in his absence. 

 
3.4  All issued documents have now been sent to the External Auditors and 

subsequently sent to the Department of Health.  
 
4. Action 
 
4.1  The Board is asked to note the actions taken by the Chairman of the Audit 

Committee under delegation of the Trust Board. 
 
 
Martin Saunders  
Chairman 
Audit Committee 
27 June 2007 
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